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Pakistan: Possibilities for Manufactured Exports -Summary 
 

This Note is a Supplement to the November 2018 Report which contains an in-depth analysis of the 
potential and constraints to manufacturing, exports and import-substitution in Pakistan.1 The purpose of 
this Note is solely to provide a more disaggregated list of sector/subsector options for policy discussion. It 
does not recommend any particular number of sectors or any sector. The main rationale and 
recommendations of the November Report also apply to this Supplement and are not repeated here. This 
Note provides the reader with information regarding the volume of exports which confirms existing 
production capability, as well as well-known measures of technological sophistication (PCI). A new feature 
of this analysis is Distance or the ease of diversification in a new sector given the composition of the existing 
export basket. There is an obvious trade-off between technological sophistication and the ease of 
diversification.  

Readers may find it useful to begin with Figure A which provides a diagrammatic approach to the suggested 
strategy. Three detailed tables (1 – 3) show Pakistan’s options for diversification in Manufacturing through 
new sectors, subsectors with higher technological sophistication within the same sector, as well as scaling 
up of import-competing Manufacturing sectors.  Sectors are listed in descending order of PCI in the tables. 
Some guidance on how to interpret the tables is presented in the complementary notes accompanying each 
table.  

In a nutshell 
 

• Pakistan’s manufacturing sector is currently dominated by the traditional Textiles and Garments 
subsectors which have undergone little change since the 1990s.  

• As the November 2018 Report argued, with timely and appropriate policies, manufacturing can 
become a game-changer for the Pakistani economy in the medium to longer term. We identify 
subsector-specific opportunities for enabling the manufacturing sector to scale up and play a dynamic 
role in driving growth, creating better-paying jobs and helping the country to graduate to the next 
income-level.  

• Manufacturing’s contribution to growth in Pakistan’s economy has been minimal. The average share 
of exports in GDP dropped from 14% in the 2000s to 12% in 2010-17. In 2017, their share was only 
8% of GDP. Corresponding shares in comparable East and South Asian countries range closer to 
30%.   

• Pakistan’s merchandise exports are overly concentrated in Textiles and Garments which generated 
over 60% of total exports (Table 1). House Linen alone accounted for 14% of total exports; all other 
sectors had shares of less than 3%. The stronghold of the Classics or products in which Pakistan had a 
comparative advantage since 1995, dropped from 90% in 1995-99 to only 80% in 2016.  

                                                           
1 Given the demand for more detail necessitated use of COMTRADE data at the HS4-digit level which 
has a much larger set of products (over 1200). While the main findings of the November analysis based 
on SITC4-digit data is consistent with the analysis in this note, there may be differences in Product 
description and data.    
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• In the last 8-10 years, a few new modern sectors – Chemicals and Plastic products and other 
Manufactures made of metals or minerals - have surfaced. These Emerging Champions (EC) account 
for only about 8 percent of total exports (Table 2). There are many Marginal exports in which 
Pakistan does not have a comparative advantage. Their shares are infinitesimal.  

• Export diversification has been weak and mostly within the Textiles and Garments, and 
Food/agricultural products sectors which have low levels of technological sophistication (measured 
by PCI – higher is better). See Figure A. The cotton value chain has diversified from Raw Cotton 
(PCI -2.31) to slighter higher PCI Yarn & fabric (PCI – 0.63), and Garments (PCI -1.41) and Other 
Textiles Products (PCI -0.93). House Linen, the leading export, still has one of the lowest PCIs (-
1.63; Figure A). The Emerging Champions and Marginal exports have higher PCIs but their shares 
are extremely small. Chemicals and Plastic products had an average PCI of +0.013 but an export 
share of only 1%. Marginal sectors such as Machinery had an average PCI of +0.5 but a total export 
share of only 0.4% in 2016.  

• Clearly, to reach the next level of income, Pakistan needs export diversification in more and more 
technologically sophisticated sectors (higher PCIs). In the short to medium term, developing more 
sophisticated sectors will be limited by Pakistan’s ease of diversification which we measure by 
Distance between its existing export basket and a potential/new product.2 Shorter Distances are 
desirable for diversification. There is a trade-off between PCI and Distance. A higher PCI product 
requires more sophisticated capabilities which may be limited in the short term, especially if they 
require technical skills. Pakistan’s Distance in low PCI Food and Agricultural goods ranges between 
0.67 and 0.75. It increases for the Emerging Champions that have higher PCIs of 0.78 – 0.80, and 
often within the same sector. However, the good news that Pakistan has been exporting the EC 
products with a solid comparative advantage for the last 8 – 10 years. This suggests that policies to 
scale up higher PCI Emerging Champions deserve a chance. Higher PCI Marginals also hold promise 
even though Pakistan does not have a comparative advantage in them.  

This Note suggests a two-pronged approach to export diversification in Manufacturing which can raise 
the technological sophistication of Pakistan’s export basket in the medium to longer term. Given our 
interest in the identification of sectors, before selecting a sector/subsector it is best to focus on some key 
parameters: PCI, Distance, export and import levels, shares and growth of the sector in the last 10 years. 
This is best done by studying tables 1 – 4 as well as Figure A. The tables present the data and are 
organized by PCI in descending order. A higher PCI sector is more desirable, but the Distance associated 
to reach it should be reasonably small or not too different from the Distances of sectors close to it. When 
the Distances are too large, victory will be elusive in the short to medium term – it can be achievable in 
the longer term if appropriate actions are taken now.  

Two-pronged strategy for diversification into manufactured exports 

Pakistan’s current exports are relatively low PCI. As graduation from low to high PCI products 
involves some degree of learning-by-doing, our general approach is to avoid large leaps or jumps 

                                                           
2 ‘Distance’ measures how well suited a country’s existing capabilities to produce its current exports are to 
enable its diversification in a new sector or subsector. The closer its existing capabilities, productive know-how and 
resources are to what is needed to produce new products, the shorter the ‘Distance’ between its existing exports and 
a new product. Distance ranges from 0 to 1; being closer to 0 implies a shorter Distance and a relatively greater ease 
of diversification. Naturally, there is a trade-off between PCI and Distance. 



November 23, 2018      IMC Worldwide – 112: Manufacturing Portfolio Review  
Draft Paper v 1.0 

4 
 

from low to very high PCI products. In general, we recommend a path of gradual diversification to 
higher PCI products with one exception. Since the overarching goal is to identify more manufacturing 
subsectors, we also recommend scaling up some relatively low PCI products if they have the potential 
to nurture new subsectors. 

 

1. Diversify exports into: 
a. Higher PCI subsectors within the Classic export sector which accounts for 80 of 

Pakistan’s current exports. In Figure A, this implies moving vertically within the 
traditional sectors into higher PCI subsectors. The arrows in Figure A indicate the 
recommended shift. To identify specific sectors, see related Table 1. High- PCI exports 
are better. Subsectors are ordered by PCI in descending order.  

b. New and more technologically sophisticated sectors with a higher PCI. In Figure A, 
this implies moving horizontally and to the right towards more modern and higher PCI 
sectors. These are mostly Emerging Champions and Marginal exports. The arrows 
indicate the recommended shifts. To identify specific sectors, see related Table 2.  
Subsectors are ordered by PCI in descending order.  

 

2. Foster import-competing sectors (Table 3). Pakistan has a well-diversified import 
basket with sectors ranging from low PCI raw foods like poultry and tomatoes to high-
tech high-PCI machinery. The rationale for import competition is to expand the domestic 
manufacturing sector, engage in learning-by-doing, become globally competitive and 
spawn new exports. Import competition has two risks: imported products may have large 
Distances from its current exports which means the ease of diversification will be small; 
and as Pakistan does not have a comparative advantage in them, selecting them may be 
risky. To minimize these risks, we only recommend sectors in which Pakistan’s exports 
in 2016 were at least $2 million dollars, and whose Distance from its current exports were 
no larger than 0.86. The trade-offs between the higher PCI import-competing Marginal 
subsectors and their Distances are most apparent in Machinery, and Chemical products. 
Table 3 is sorted first by Net Imports for 2016. Next, within each sector, Net Imports are 
organized by PCI in descending order. Higher PCI import-competitors are recommended.  
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PAKISTAN: MANUFACTURING STRAGTEGY BASED ON DIVERSIFICATION INTO NEW SECTORS WITH HIGHER PCI (MOVE RIGHT), AND WITHIN A 
TRADITIONAL SECTOR, INTO NEW SUB-SECTORS WITH HIGHER PCI (MOVE UP) 
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Identifying Potential Exports 
Manufacturing Opportunities in Traditional/Classic Export Sectors – Table 1 

Recommendations  

• Continue to foster growth in all Classics as they are crucial for the manufactured exports sector. 
• Table 1 – Classics are a mix of many low PCI and some high PCI subsectors.  

o Within the Classics, diversify from low technological sophistication (PCI) subsectors to 
higher technological sophistication subsectors (also Figure A). 

• Diversify by moving vertically from Unprocessed Food such as rice, citrus, frozen fish, wheat or 
meslin to higher PCI Processed Food and Agricultural products such as Animal and Plant-based 
oils and fats, Confectionary and other forms of processed Sugar, Dried Fruits, Ethyl Alcohol. 

• Within Textiles and Garments, diversify from low PCI Yarn & Fabrics, and Garments to higher 
PCI products such as Other textile fabrics impregnated, coated or covered (+0.81); from plain 
Activewear (PCI -1.29) to Knitted Activewear (PCI -0.97); or from plain gloves (PCI -1.39) to 
Knitted Gloves (PCI -0.94) and Knitted Socks and Stockings (PCI -0.84).  

• Leather value-chain- diversify by moving up from low value Tanned skins (PCI -2.05) and 
Sheepskins to high PCI products such as Saddlery (PCI -0.38), Composition Leather (PCI -0.38) 
and Patent Leather (PCI -0.91) and Leather Apparel (PCI -1.08).  

• Other Manufactured Products. All products in this sector stand to benefit from scaling up as they 
have high PCIs but their shares are less than 1% each. Even the lowest PCI subsectors like Copper 
and Aluminium household articles have a higher PCI compared to most Textile sectors. Strongly 
recommended: scaling up of the highest PCI sectors like Medical Instruments, Cutlery and Sports 
Equipment.   
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Table 1. Pakistan’s Traditional/Classic exports (ordered by PCI within each sector – read down the rows). 
Recommend higher PCI products within each sector, and smaller Distances.  

 
            

Continued on next page.. 
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Table 1 continued…. Pakistan’s Traditional/Classic exports – Diversify in higher PCI sectors 

 

       

Continued on next page.. 
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Table 1 continued… Pakistan’s Traditional/Classic exports – Diversify in higher PCI sectors 

 

Source: MIT Atlas of Economic Complexity, 2019. 
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Manufacturing Opportunities through Export Diversification in New or Emerging 
Champions Export Sectors  - Table 2. 

 

Recommendations  

1. Accelerate growth to scale up the Emerging Champions (EC) as they include some modern 
sectors which constitute the bedrock of a high-income industrial country. In Figure A, the ECs  
are on the right-hand side and include Chemicals and Plastics, Other Manufactured Products 
made of metals, minerals and even wood, and simple Machinery. Though relatively new, Pakistan 
has a strong comparative advantage in the Emerging Champions and should foster them. They are 
beacons of hope for its modernization in manufacturing.  

2. Table 2 – Most ECs have extremely small shares so diversification policies should focus on 
growing any relatively higher PCI sector, especially if it is modern and close - has a small 
Distance.  

3. Scale up high PCI Agricultural sectors such as Cellulose wadding, coated (PCI 0.46), Starches (-
0.37) relative to low PCI Sugarcane (PCI - 1.17).  

4. Scale up any Chemicals and Plastics products subsectors – have high PCIs and are good for 
forging linkages with most sectors of the economy.  

5. Even the Other Textiles Product Sector has some relatively high PCI subsectors such as Woven 
fabric incorporating metal threads which a PCI of 0.31. 
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Table 2. Pakistan: Emerging Champion exports in which it acquired a comparative advantage in the last 8 – 10 years (ordered by PCI in 
descending order. Select higher PCI sectors with a Distance that is not too high). All sectors experienced rapid growth.  

 

Export Value 
Annual Avg ($ 

millions)

Export Value 
Annual Avg ($ 

millions)

Export Value 
Annual Avg ($ 

millions)
Export 
Share (%)

Export 
Share (%)

Export Share 
(%) Export growth 

HS 
Product 
code Industry PCI_2016

Distance_
2016 1995-99 2011-15 2016 1995-99 2011-15 2016 2006-2016

Agricultural products -Raw & Processed 
4811 Cellulose wadding, coated 0.4637 0.8291 $0.13 $35.12 $84.79 0.002% 0.132% 0.372% 907.2%
1702 Other sugars 0.2226 0.8094 $1.60 $29.37 $39.99 0.022% 0.110% 0.176% 674.7%
401 Milk -0.0702 0.8072 $0.00 $40.63 $24.22 0.000% 0.150% 0.106% 17.6%

4411 Fiberboard of wood -0.1542 0.7988 $0.08 $33.83 $27.60 0.001% 0.125% 0.121% 977.8%
201 Beef -0.2986 0.8149 $0.21 $90.94 $121.50 0.003% 0.341% 0.533% 1604.7%

1213 Cereal straw and husks -0.2988 0.7757 $0.00 $15.74 $17.27 0.000% 0.059% 0.076% 4424.2%
1108 Starches -0.3718 0.8018 $0.17 $9.03 $9.21 0.002% 0.034% 0.040% 215.7%
206 Edible offal -0.5482 0.8034 $0.02 $20.09 $21.12 0.000% 0.075% 0.093% 3386.6%
710 Frozen vegetables -0.7739 0.7621 $0.04 $22.01 $13.05 0.000% 0.080% 0.057% 3176.8%

1103 Cereal meals -0.8317 0.7753 $0.12 $4.12 $3.58 0.002% 0.015% 0.016% 1915.3%
1516 Vegetable fats, hydrogenated -1.0063 0.7512 $0.03 $143.90 $42.06 0.000% 0.526% 0.185% -57.7%
501 Human hair, unworked -1.0627 0.7188 $0.001 $1.01 $1.35 0.000% 0.004% 0.006% 241645%

2009 Fruit juices -1.0922 0.7574 $6.68 $34.88 $25.20 0.092% 0.129% 0.111% 89.3%
2301 Flours of fish, for animal feed -1.1336 0.7690 $0.54 $17.04 $12.11 0.007% 0.063% 0.053% 70.0%
1101 Wheat or meslin flour -1.2945 0.7378 $0.00 $239.03 $137.50 0.000% 0.886% 0.604% 14.8%
1401 Vegetable materials used for plaiting -1.3033 0.7451 $0.01 $1.55 $1.70 0.000% 0.006% 0.007% 669.0%
508 Coral and shells -1.3144 0.7683 $0.08 $0.52 $0.16 0.001% 0.002% 0.001% 275.6%
709 Other vegetables -1.3579 0.7402 $0.77 $37.44 $34.18 0.010% 0.139% 0.150% 276.3%
307 Molluscs -1.6919 0.7217 $6.48 $20.96 $28.36 0.090% 0.078% 0.125% 70.0%

1701 Sugarcane & sucrose -1.7051 0.7224 $60.54 $242.56 $115.70 0.838% 0.908% 0.508% 610.4%
Agricultural products sub-total -0.7812 0.7705 $77.48 $1,039.78 $760.65 1.071% 3.861% 3.339% 130.3%

Minerals Natural/Manuf.
2526 Natural steatite -0.0616 0.8139 $0.03 $69.33 $57.23 0.000% 0.258% 0.251% 9549.3%
2619 Iron or steel slag -0.6666 0.7524 $0.00 $17.07 $7.84 0.000% 0.063% 0.034% 491.8%
2529 Feldspar -0.8668 0.7523 $0.01 $2.65 $2.59 0.000% 0.010% 0.011% 29746.2%
7404 Copper waste and scrap -1.1748 0.7790 $4.17 $153.73 $44.05 0.058% 0.567% 0.193% 84.0%
2520 Gypsum -1.2601 0.7403 $0.02 $12.61 $16.59 0.000% 0.047% 0.073% 12957.0%
2523 Cements -1.2612 0.7326 $1.06 $497.03 $286.06 0.014% 1.832% 1.256% 145.6%
2511 Natural barium sulfate -1.5961 0.7384 $0.01 $4.84 $4.93 0.000% 0.018% 0.022% 30666.8%
7402 Unrefined copper -1.7277 0.7525 $0.99 $134.95 $60.99 0.013% 0.494% 0.268% -56.8%
2615 Zirconium ore -2.4729 0.7083 $0.00 $7.11 $9.38 0.000% 0.027% 0.041% 682.7%

Minerals Nat. & Manuf. Sub-total -1.2320 0.7522 $6.28 $899.32 $489.66 0.086% 3.316% 2.150% 71.9%
Chemicals and Plastics

3903 Polymers of styrene 0.9618 0.8788 $0.06 $51.16 $18.57 0.001% 0.188% 0.082% 116.0%
3907 Polyacetals 0.8143 0.8399 $1.23 $199.16 $129.52 0.017% 0.733% 0.569% 54.0%
3003 Medicaments, not packaged 0.5955 0.8157 $2.20 $40.05 $52.28 0.030% 0.150% 0.230% 390.6%
2847 Hydrogen peroxide -0.1201 0.8534 $0.00 $2.66 $0.58 0.000% 0.010% 0.003% 6424.3%
2839 Silicates -0.1684 0.8030 $0.02 $2.56 $1.23 0.000% 0.009% 0.005% 37.8%
3915 Plastic waste -0.8711 0.7727 $0.38 $34.55 $22.92 0.005% 0.127% 0.101% 214.9%
3401 Soap -1.1179 0.7633 $0.11 $19.84 $8.89 0.002% 0.073% 0.039% 390.2%

Chemicals and Plastics sub-total 0.0135 0.8181 $3.99 $349.98 $234.00 0.055% 1.291% 1.027% 106.4%
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Continued… Table 2. Pakistan: Emerging Champion exports 

 
Source: MIT Atlas of Economic Complexity, 2019. 

Export Value 
Annual Avg ($ 

millions)

Export Value 
Annual Avg ($ 

millions)

Export Value 
Annual Avg ($ 

millions)
Export 
Share (%)

Export 
Share (%)

Export Share 
(%) Export growth 

HS 
Product 
code Industry PCI_2016

Distance_
2016 1995-99 2011-15 2016 1995-99 2011-15 2016 2006-2016

Other Textiles Products
5809 Woven fabric incorporating metal thr 0.3154 0.8191 $0.03 $0.34 $0.04 0.000% 0.001% 0.000% -82.6%
6308 Needlecraft sets of woven fabric and y -0.0783 0.7833 $0.02 $0.57 $1.34 0.000% 0.002% 0.006% 299.8%
5601 Wadding of textile materials -0.1860 0.8022 $0.29 $8.28 $4.32 0.004% 0.030% 0.019% -75.1%
6309 Used clothes and textiles -0.3774 0.7963 $0.19 $23.57 $23.39 0.003% 0.088% 0.103% 833.5%
5609 Articles of yarn, rope etc not elsewhe  -0.5139 0.7574 $0.09 $2.35 $2.17 0.001% 0.009% 0.010% 274.4%
5608 Nets -0.6438 0.7528 $0.05 $37.88 $79.48 0.001% 0.146% 0.349% 3843.5%
5901 Stiffened textiles -0.6657 0.8227 $0.07 $1.26 $0.62 0.001% 0.005% 0.003% -60.7%
5003 Silk waste -0.8041 0.7724 $0.04 $0.13 $0.12 0.001% 0.000% 0.001% 453.0%
5308 Yarn of other vegetable textile fibers -1.3655 0.7337 $0.57 $0.43 $0.26 0.008% 0.002% 0.001% 45.1%
5310 Woven fabrics of jute or of other text   -2.1325 0.6386 $0.05 $3.20 $2.99 0.001% 0.012% 0.013% -47.9%

Textiles and products sub-total -0.6452 0.7679 $1.39 $78.02 $114.74 0.019% 0.294% 0.504% 275.3%
Leather Footwear  

6405 Other footwear -0.8410 0.7420 $0.51 $10.26 $11.73 0.007% 0.038% 0.052% -73.2%
6403 Leather footwear -1.1232 0.7206 $21.04 $106.92 $117.04 0.293% 0.398% 0.514% 83.1%

Leather footwear sub-total -0.9821 0.7313 $21.54 $117.18 $128.77 0.300% 0.436% 0.565% 19.6%
Stone and glass

6901 Bricks, blocks, and other ceramic good -0.2164 0.7875 $0.01 $0.24 $0.23 0.000% 0.001% 0.001% -65.5%
6812 Asbestos fibres -0.2677 0.8092 $0.01 $0.95 $0.04 0.000% 0.004% 0.000% -60.3%
6801 Flagstones, of natural stone -1.2279 0.7290 $0.03 $19.42 $59.72 0.000% 0.077% 0.262% 6289.2%

Stone and glass sub-total -0.5707 0.7752 $0.05 $20.61 $59.99 0.001% 0.082% 0.263% 3415.9%
Other Manuf. Products

9208 Other musical instruments, n.e.c. 0.2798 0.8183 $0.08 $0.50 $0.39 0.001% 0.002% 0.002% -2.5%
9604 Hand sieves and riddles 0.1046 0.8020 $0.01 $0.09 $0.09 0.000% 0.000% 0.000% -42.8%
8212 Razors -0.0873 0.8130 $1.24 $14.03 $16.88 0.017% 0.052% 0.074% 265.1%
9601 Worked animal carving material -1.1600 0.7565 $0.01 $1.29 $3.57 0.000% 0.005% 0.016% -42.6%
9602 Worked vegetable or mineral carving -0.1891 0.7976 $0.19 $8.35 $14.84 0.003% 0.031% 0.065% 12.9%
9609 Pencils, crayons, pastels, etc. -0.2857 0.8018 $0.75 $3.56 $10.10 0.010% 0.013% 0.044% 845.2%
7306 Other tubes, pipes and hollow profiles    -0.3863 0.7710 $1.36 $128.22 $59.88 0.018% 0.474% 0.263% 94.1%

Other Manuf. Products sub-total -0.2463 0.7943 $3.63 $156.03 $105.74 0.050% 0.577% 0.464% 87.3%

Total Emerging Champions export -0.6602 0.7745 $114.4 $2,660.9 $1,893.5 1.6% 9.9% 8.3% 104.7%
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New Manufacturing Possibilities in Import-Competing industries 

Recommendations for Table 3  

For transformational change, Pakistan needs higher PCI and modern sectors, and faster growth in all. For 
this, diversifying its traditional exports or the Classics and accelerating growth in the Emerging 
Champions, its new export sectors, is insufficient. While there are many higher PCI opportunities listed in 
Tables 1 and 2, it is evident that many higher PCI sectors are also somewhat distant from Pakistan’s  
existing export basket. Much learning-by-doing can occur in scaling-up import competing sectors for the 
domestic market and using it as a stepping stone to the global market (Table 3).  

• The Products in Table 3 are Marginal Products – while Pakistan does not have a trend of distinct  
comparative advantage in these, all sectors exported sizeable exports (excess of $2 million) in 
2016. Though their PCI and Distances are higher than the Classics or Emerging Champions 
(Tables 1 and 2), evidence of current exports of at least $2 million a year in recent years suggests 
that the sectors are not unreachable, or their Distance is not prohibitive. With appropriate policies, 
scaling up has a chance.   

• Table 3 list the opportunities for Pakistan to scale up the Electronics and Machinery export 
sectors which are crucial for its industrialization. These opportunities are unlikely to emerge by 
focusing on the Classics and Emerging Champions alone as they are primarily export sectors.  
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Table 3. Pakistan: In addition to exports, there is a large potential for import-substitution in more sophisticated products (higher-PCI) within the traditional manufacturing 
sectors.  

 
Source: Authors calculations, Atlas of Economic Complexity. 

 

HS4 Prod 
Code Sub-Sector PCI 2016

Distance 
2016 Net Imports 2015 Net Imports 2016 Exports 2016

Export 
RCA 2015

Export 
RCA 2016

Home Goods
7018 Glass beads 0.428 0.837 $84,064,890 $73,247,772 $42,708 0.050 0.021
7013 Glassware for interior decorative use 0.404 0.834 $89,860,100 $84,693,892 $1,618,684 0.146 0.139
6911 Porcelain or china household articles -0.357 0.803 $88,851,142 $95,285,859 $946,893 0.087 0.115
4202 Trunks or cases -0.871 0.791 $57,729,840 $60,207,208 $73,083,392 0.783 0.842

Textiles & Products
5603 Nonwoven textiles 0.937 0.852 $74,096,334 $77,450,255 $2,891,601 0.138 0.152
5007 Woven silk fabrics 0.712 0.844 $172,756,638 $153,818,557 $1,756,611 0.885 0.991
5903 Textile fabrics impregnated with plastics 0.581 0.846 $94,066,307 $91,888,405 $4,750,699 0.303 0.309
5402 Synthetic filament yarn 0.359 0.818 $358,284,726 $344,024,801 $6,810,719 0.300 0.312
6309 Used clothes and textiles -0.377 0.796 $135,227,308 $136,170,152 $23,385,256 3.746 4.331
5407 Woven fabrics of synthetic filament yarn -0.605 0.756 $561,267,136 $404,998,264 $67,035,464 2.527 2.207
6001 Pile fabrics, knit -0.655 0.747 $71,838,106 $60,894,614 $5,617,322 0.864 1.031
5509 Yarn of synthetic staple fibers, not for ret  -0.707 0.739 $106,200,366 $100,930,280 $22,607,944 3.250 2.976
5516 Woven fabrics of artificial staple fibers -0.793 0.745 $271,743,886 $221,166,770 $9,204,974 1.497 1.585
6002 Other knitted fabrics -1.023 0.724 $171,011,256 $162,382,224 $44,081,968 1.450 1.305
6402 Other footwear of rubber or plastics -1.220 0.764 $303,010,074 $279,627,700 $6,320,524 0.129 0.121

Electronics
8537 Electrical boards 0.699 0.846 $124,343,934 $191,111,531 $1,099,221 0.028 0.013
8504 Electrical transformers 0.685 0.851 $304,102,370 $389,592,128 $3,939,520 0.028 0.032
8516 Electric heaters 0.579 0.828 $64,984,848 $65,063,930 $1,291,438 0.045 0.020
8507 Batteries 0.553 0.855 $75,655,209 $89,523,844 $15,547,484 0.284 0.272
8517 Telephones 0.539 0.860 $411,335,834 $476,409,906 $20,153,166 0.044 0.053
8529 Parts of radios, telephones, and T.V.s 0.522 0.863 $89,580,141 $82,918,479 $3,654,361 0.081 0.051
8544 Insulated electrical wire -0.711 0.765 $165,169,025 $234,375,060 $5,015,068 0.038 0.032

Metal-Mineral Products
7326 Other articles of iron or steel 0.694 0.826 $46,034,807 $60,779,746 $7,730,822 0.124 0.123
8301 Padlocks and locks 0.593 0.830 $104,177,267 $87,043,973 $2,988,035 0.167 0.168
8302 Base metal mountings, fittings and simila  0.506 0.832 $81,016,709 $52,684,796 $2,310,736 0.052 0.053
7308 Structures and their parts, of iron or steel 0.369 0.815 $192,729,056 $291,365,904 $19,876,720 0.294 0.315
7305 Other tubes and pipes, diameter > 406.4 m     0.334 0.858 $81,443,021 $50,956,233 $2,336,695 0.079 0.233
7210 Flat rolled iron, width > 600mm, clad 0.029 0.812 $271,617,530 $271,940,120 $23,648,328 0.172 0.404
7204 Ferrous waste and scrap -0.258 0.824 $954,964,871 $926,400,005 $9,202,683 0.199 0.259
7403 Refined copper and copper alloys -1.212 0.796 $85,998,553 $81,919,163 $5,039,597 0.079 0.072
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Table 8. Pakistan: There is a large potential for import-substitution in non-traditional and more sophisticated manufacturing subsectors 
with a higher PCI.   

                                                                

                                                          

Source: Authors calculations, and Atlas of Economic Complexity 

HS4 Prod 
Code Sub-Sector PCI 2016

Distance 
2016 Net Imports 2015 Net Imports 2016 Exports 2016

Export 
RCA 2015

Export 
RCA 2016

Chemicals and Plastic Products
3926 Other articles of plastic 0.817 0.855 $130,294,130 $113,871,164 $30,546,772 0.306 0.308
3204 Synthetic organic coloring matter 0.736 0.848 $209,333,484 $205,366,301 $8,410,595 0.398 0.475
4016 Other articles of vulcanized rubber 0.680 0.841 $58,830,038 $56,395,227 $1,640,725 0.036 0.045
2917 Polycarboxylic acids 0.576 0.849 $93,800,325 $127,133,158 $2,446,154 0.046 0.155
3904 Polymers of vinyl chloride 0.575 0.851 $35,038,600 $61,477,580 $2,875,064 0.672 0.120
3004 Medicaments, packaged 0.559 0.831 $189,070,976 $251,875,264 $144,228,352 0.289 0.294
3920 Other plates of plastics, noncellular and n  0.258 0.818 $68,779,044 $81,094,766 $15,696,546 0.330 0.213
4011 New pneumatic tires of rubber 0.123 0.811 $291,117,446 $301,632,564 $8,181,164 0.052 0.080
3808 Insecticides, rodenticides, fungicides, etc. 0.075 0.824 $166,157,354 $150,896,050 $5,134,142 0.122 0.112
3302 Mixtures of odoriferous subtances -0.055 0.848 $74,597,550 $87,820,410 $3,739,886 0.059 0.118
3402 Cleaning products -0.073 0.815 $111,285,158 $124,882,089 $6,768,855 0.162 0.153
3901 Polymers of ethylene -0.180 0.830 $544,592,342 $552,589,188 $3,430,716 0.015 0.033

Machinery
8414 Pumps, compressors, fans, etc. 1.276 0.872 $244,403,736 $303,491,744 $33,819,104 0.344 0.342
8406 Steam turbines 1.138 0.849 $64,056,139 $235,577,035 $10,724,245 0.158 1.202
8422 Dish washing machines 1.122 0.864 $120,658,324 $138,623,589 $3,494,875 0.063 0.089
8409 Parts suitable for use with spark-ignition e 1.099 0.861 $262,487,705 $300,026,436 $2,808,476 0.013 0.031
8411 Gas turbines 1.082 0.895 $171,663,482 $586,730,882 $26,253,630 0.113 0.156
8407 Spark-ignition reciprocating internal comb   0.938 0.883 $135,523,866 $119,961,865 $12,720,135 0.081 0.201
8426 Ships' derricks; cranes 0.875 0.867 $120,336,163 $157,561,656 $4,695,480 0.187 0.225
8438 Machinery for the industrial preparation o    0.808 0.852 $37,589,721 $63,449,096 $6,932,432 0.597 0.380
8446 Looms 0.696 0.806 $69,320,504 $89,668,921 $3,358,487 1.305 1.250
8431 Parts for use with hoists and excavation m 0.614 0.853 $65,458,716 $71,275,811 $8,458,829 0.127 0.118
8429 Self-propelled bulldozers, excavators and  0.427 0.889 $124,302,165 $332,769,699 $8,607,581 0.010 0.169
9607 Slide fasteners 0.233 0.824 $44,754,080 $54,403,458 $1,153,334 0.174 0.353
8474 Machinery for working minerals 0.177 0.806 $48,969,890 $109,165,752 $72,401,784 0.035 3.362
8430 Other moving, excavating or boring mach -0.410 0.848 $66,264,722 $52,804,571 $9,110,713 0.275 0.602

8708 Parts of motor vehicles 1.043 0.854 $390,655,588 $472,051,497 $16,747,511 0.032 0.032

$17,018,927,051 $20,803,893,040 $1,714,101,148
Total Possibilities for Import-Competing Industrial 
Development in the Medium to Longer-term
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 Product Space Map of Pakistan’s Machinery and Goods Exports ($27.8 billion) in 2016 
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